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The Nigerian Midstream and Downstream Petroleum Regulatory Authority (“NMDPRA” or “the 
Authority”) was established by the recently enacted Petroleum Industry Act (“PIA” or “the Act”) 
2021, the first major update of the legal, governance, regulatory and fiscal framework for the Ni-
gerian petroleum industry in decades.1 This articles focuses on the Authority, which is responsible 
for the technical and commercial regulation of the midstream and downstream operations in the 
Nigerian petroleum industry under the new regulatory regime established in the Act.

Prior to the PIA, the regulation of the midstream and downstream petroleum operations in Ni-
geria was handled by three regulatory agencies. The Authority’s oversight thus encompasses a 
merger of the three now-defunct regulatory agencies: Petroleum Products Pricing Regulatory 
Agency (PPPRA), Petroleum Equalization Fund (Management) Board (PEFMB), and the midstream 
and the downstream division of the Department of Petroleum Resources (DPR). The establish-
ment of the Authority is one of the many innovations in the Act towards ensuring a progressive 
regulatory framework for investments and full optimization of the midstream and downstream 
sectors of the petroleum industry in Nigeria.

The NMDPRA is responsible for the technical and commercial regulation of the midstream and 
downstream operations; the overriding objective is to effectively control the petroleum industry’s 
midstream and downstream value chains to encourage sustainable growth, and promote ade-
quate product pricing, supply and distribution. 

   

OBJECTIVES OF THE NMDPRA

The statutory objectives of the Authority are as follows:

1. Regulating midstream and downstream petroleum operations including technical, operation-
al and commercial activities;

2. Ensuring efficient, safe, effective and sustainable infrastructural development of midstream 
and downstream petroleum operations;

3. Promoting healthy, safe, efficient and effective conduct of midstream and downstream petro-
leum operations in an environmentally acceptable and sustainable manner;

4. Promoting a competitive market for midstream and downstream petroleum operations; 
5. Promoting the supply and distribution of natural gas and petroleum products in midstream 

and downstream petroleum operations and the security of natural gas supply for the domes-
tic gas market;

1  Section 29 of the PIA
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6. Ensuring compliance with applicable laws and regulations governing midstream and down-
stream petroleum operations; 

7. Ensuring crude oil supply for domestic refineries; 
8. Determining, administering and ensuring the implementation and maintenance of technical 

standards, codes, practices and specifications applicable to midstream and downstream petro-
leum operations pursuant to good international petroleum industry practices;

9. Implementing government policies for midstream and downstream petroleum operations as 
directed by the Minister and in accordance with the Act;

10. Promoting, establishing and developing a positive environment for international and domes-
tic investment in midstream and downstream petroleum operations;

11. Ensuring strict implementation of environmental policies, laws and regulations for midstream 
and downstream petroleum operations; and

12. Developing and enforcing a framework on tariff and pricing for natural gas and petroleum 
products.

 
Functions of the NMDPRA

The NMDPRA as part of its functions will:2

1. Regulate and monitor midstream and downstream operations in Nigeria;
2. Determine appropriate tariff methodology;
3. Set cost benchmarks for midstream and downstream operations;
4. Advise the government and stakeholders on commercial matters relating to tariff and pricing 

framework;
5. Regulate the bulk storage, distribution, marketing, transportation pipelines of petroleum 

products;
6. Monitor and enforce compliance with the terms and conditions of licenses, permits, and au-

thorizations issued by the Authority;
7. Set, define, and enforce approved standards and regulations for design, construction, fab-

rication, operation, maintenance of plants, installations, and facilities used or to be used in 
midstream and downstream petroleum operations;

8. Ensure security of supply, development of the market and competition in the natural gas and 
petroleum products market;

9. Establish customer protection measures in accordance with the provisions of the enabling Act; 
and

10. Promote competition and private sector participation in midstream and downstream 
     petroleum operations.

2  Section 31 of the PIA



   Power to Make Regulations

The NMDPRA, as part of its regulatory over-
sight, is also empowered by the PIA to make 
regulations on the midstream and downstream 
petroleum operations on matters relating to:3

I. Licences, permits and approvals in    
            cluding the:

a. duration, terms of licences and 
 permits; and 

b. conditions and procedures for the               
      transfer, surrender, suspension or 

 revocation of licences and permits;

II. Penalties and enforcement mecha   
 nisms for regulatory breaches;
III. Monitoring and oversight processes;
IV. Production, transportation and sale    
 of petrochemicals and lubricants;
V. Establishing tariffs and regulating    
 pricing regimes; and
VI. Competition and anti-competitive    
 behaviour in the sector.

The Act also makes provisions for an Authority 
Fund which is meant to finance the operations 
and activities of the NMDPRA. 4 The Authority 
Fund is funded from various sources including 
budget appropriations by the National Assem-
bly; income earned from fees charged by the 
Authority, 0.5% of the wholesale price of pe-
troleum products sold in Nigeria, data sales, 
grants, aids, amongst others.

3  Section 32 of the PIA
4  Section 33 of the PIA
5            Section 47 of the PIA

   
  Conclusion

The continued viability, existence and proper 
maintenance of basic gas infrastructure through 
the inclusion of the Midstream & Downstream 
Gas Infrastructure Fund (MDGIF) under the PIA 
is one of the core commitments of the Federal 
Government. The purpose of the MDGIF is to 
increase domestic consumption of natural gas, 
encourage private investment in midstream 
and downstream gas infrastructure, and to re-
duce or eliminate gas flare.

The NMDPRA will  stimulate and create an en-
abling environment for sustainable develop-
ment across Nigeria’s midstream and down-
stream value chain for all stakeholders. Effective 
regulatory oversight which would accelerate 
and deepen economic development while en-
suring sufficient product distribution is critical 
for the implementation of the NMDPRA’s objec-
tives and functions.

The NMDPRA is up and running and its offic-
es are located at Plot 1012 Cadastral Zone A00 
Central Business District P.M.B. 609 Garki, Abu-
ja, and Plot 542, Cadastral Zone B09, Shehu 
Yar’adua Way, Abuja, Nigeria. 

Please contact us at if you require more infor-
mation or our assistance on businessadvisory@
aluko-oyebode.com.

Further information about the firm, its practice areas, client briefing notes and details of seminars/events are avail-
able at www.aluko-oyebode.com. This is a publication of Aluko & Oyebode and is for general information only. 
It should not be construed as legal advice under any circumstances. For further information, please contact us at 
ao@aluko-oyebode.com.
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